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The Japanese stock market posted a slight gain in August, with the MSCI Japan up 1.3% over the period. In the absence of
any major news, the Japanese market is continuing to stabilise without adopting any clear direction. The sector rotation
begun in early July persisted. Investors continued to favour high-beta sectors (finance, electronics, base industries) over
more defensive and better quality companies (foods, retail, healthcare).

BL-Equities Japan ended the month lower, down 1.6%. Once again, market trends hampered our management style
(defensive portfolio, absence of financial stocks, high exposure to consumer and healthcare stocks), resulting in some
significant underperformance against the index. Echoing the market, the main contributors to positive performance were
industrial and chemical companies like Kuraray, Komatsu, Murata Manufacturing and Hoya. Unicharm, manufacturer of baby
diapers and adult pads, and Glory, manufacturer of automatic cash machines and note counters, saw their share prices rise
by 18% and 15% respectively on the publication of strong quarterly earnings. Among the biggest losers were pharmaceutical
and consumer companies such as Ain Holdings, Santen Pharmaceutical, Don Quijote, Seria and Nitori Holdings. Shares in
Kakaku.com, Japan’s biggest price comparison website, were down 19% on disappointing quarterly figures.

As regards management operations, we took advantage of share price weakness in the healthcare sector to open a position
in Asahi Intecc. Asahi Intecc is a Japanese medical equipment manufacturer with expertise in metal threads. It produces a
range of products based on this technology. Specifically, it makes metallic guidewires and catheters used in coronary
angioplasty, a procedure for non-surgical treatment of narrowed coronary arteries. Asahi Intecc’s guidewires are
technologically advanced in terms of precision, reliability and manipulability, which translates into a large and growing market
share. The company also offers products for other medical interventions (cerebrovascular procedures, angiographies,
endoscopic examinations) and products for industrial and domestic use.

Steve Glod

Fund Manager
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Current Portfolio

Sector Allocation Top Holdings
Energy 0,0% Murata Manufacturing 2,8%
Materials 6,1% Shimano 2,7%
Industrials 24,2% ABC-Mart 2,6%
Consumer Discretionary 17,6% Miraca Holdings 2,5%
Consumer Staples 17,3% Secom 2,4%
Health Care 13,1% Kakaku.com 2,4%
Financials 0,0% Hoya 2,2%
Information Technology 16,2% Fanuc 2,2%
Telecommunication Services 0,0% SMC 2,2%
Utilities 0,0% Kao 2,2%
Real Estate 1,0% Weight of Top 10 24,1%
Cash 4,6% Number of holdings 58

New Holdings Geographic Allocation
Asahi Intecc Japan 95,4%

Cash 4,6%

Investments sold Company Profiles
Consistent Earners 1 64,3%

Growing Franchises 2 21,9%

Value Opportunities 3 8,1%
Cash 4,6%

Market Capitalisations
Large Caps (> ¥ 500 bn.) 53,1%

Medium Caps (¥ 100-500 bn.) 38,2%

Small Caps (< ¥ 100 bn.) 4,1%
Cash 4,6%

Performance4 

since 31/12/2015 2015 2014 2013 2012 2011*
Fund (B shares) -7,7% 20,6% 16,7% 41,5% 17,9% -3,7%
MSCI Japan NR -13,2% 9,9% 9,5% 54,6% 21,6% -12,4%
Quartile 1 1 1 4 3 1

* since 28/6/2011

1 month 3 months 6 months 1 year 3 years 5 years
Fund (B shares) -1,6% -4,3% 3,5% -1,3% 48,7% 116,8%
MSCI Japan NR 1,3% -2,8% 3,6% -12,2% 24,0% 86,7%
Quartile 4 3 2 1 1 1

General Information Volatility4 1 year 3 years 5 years

Total Assets (Yen) ¥ 19861 mn Fund (B shares) 21,8% 17,9% 17,3%
Turnover 2014* 47% MSCI Japan 24,3% 20,7% 21,8%
TER 2014 (class B shares) 1,35% Quartile 1 1 1
ISIN Code (class B shares) LU0578148453
ISIN Code (class BI shares) LU0578148610
* min (purchases, sales) / average of net assets
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1 Companies that distinguish themselves by a strong competitive advantage. This allows them to attain high levels of profitability and to generate steadily growing revenues over the long 

term. The potential for consistent and profitable growth is not entirely reflected in the current valuation of the company.
2 Companies that are well positioned compared to their competitors and often benefit from innovative concepts and products to progress. They evolve in a favourable business 

environment,leading to high growth and improving quality ratios. Current valuation does not entirely reflect the positive growth outlook for the company.
3 Companies that are well-established and benefiting from a good competitive position. In the short term however, they may face challenging business conditions and/or a difficult economic 
environment, leading to a deterioration of their quality ratios. This uncertainity leads to a depressed stock price and very low valuations.
4  Source : Lipper


